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M&A deal multiples witness gradual growth 

 
Sources: Pitchbook and Wells Fargo Investment Institute. Data as of March 31, 2026. Median EV/EBITDA multiple is shown for U.S. Merger & Acquisition (M&A) transactions. EV/EBITDA stands for 
Enterprise Value‑to‑Earnings Before Interest, Taxes, Depreciation, and Amortization. It is a financial valuation ratio that measures a company’s total value relative to its operational cash earnings. 
Past performance is not a guarantee of future results. For illustrative purposes only. 

Valuation expansion and sector rotation define M&A growth 

Global Merger & Acquisition (M&A) activity reached record levels in the first quarter, despite geopolitical headwinds, 
public market volatility, inflation concerns, and ongoing supply chain disruptions. The quarter remained top-heavy with 
megadeals driving a lot of the growth, as financing was more accessible for high-quality assets, while companies with 
weaker credit profiles experienced delays. 

The chart above illustrates the increase in U.S. Enterprise Value‑to‑Earnings Before Interest, Taxes, Depreciation, and 
Amortization (EV/EBITDA) valuation multiples over recent years. This suggests an investor preference for large, high-
quality U.S. companies. The focus has rotated away from Information Technology, Financials, and Healthcare sectors 
amid concerns around pronounced artificial-intelligence (AI)-driven disruption and tighter private credit conditions, and 
shifted toward Energy and Materials sectors, supported by increased demand for infrastructure and energy transition 
investments. 

What it may mean for investors 

We expect global M&A activity to continue its recovery trajectory, particularly as political and geopolitical uncertainties 
may begin to ease in the latter part of the year. Current deal concentration may broaden as macroeconomic conditions 
improve and participation expands. In our view, the improved deal and exit activity can help reduce the backlog of 
mature private companies awaiting liquidity events and enable capital to be returned to investors, supporting future 
investment cycles. 

Chao Ma, Global Portfolio and Investment Strategy Excerpted from Investment Strategy report (May 18) 
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Risk Considerations 

All investments are subject to market risk which means their value may fluctuate in response to general economic and market conditions, the prospects of individual companies, 
and industry sectors due to numerous factors some of which may be unpredictable.  Be sure to understand and are able to bear the associated market, liquidity, credit, yield 
fluctuation and other risks involved in an investment.  

Alternative investments, such as private equity/private debt, are speculative and involve a high degree of risk that is appropriate only for those investors who have the financial 
sophistication and expertise to evaluate the merits and risks of an investment in a fund and for which the fund does not represent a complete investment program. They entail 
significant risks that can include losses due to leveraging or other speculative investment practices, lack of liquidity, volatility of returns, restrictions on transferring interests in 
a fund, potential lack of diversification, absence and/or delay of information regarding valuations and pricing, complex tax structures and delays in tax reporting, less regulation 
and higher fees than mutual funds.   

General Disclosures 

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of Wells 
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company. 

The information in this report was prepared by Global Investment Strategy.  Opinions represent GIS’ opinion as of the date of this report and are for general information 
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to 
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent 
with, and reach different conclusions from, this report. 

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.  
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, 
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider 
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has 
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any 
financial services regulatory authority outside of the U.S.  Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be 
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications 
made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company.  [PM]-11212027-5517565 


	Chart of the Week
	Valuation expansion and sector rotation define M&A growth
	Risk Considerations
	General Disclosures

